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TAGS: EAID, UNDP 

SUBJECT: UNDP: U.S . INITIATIVE ON USE OF ACCUMULATED 

NON-CONVERTIBLE CURRENCIES 

REFS: (A) MEXICO 570 (NOTAL); (B) STATE 6775 

1 . IN ANSWER TO SPECIFIC QUESTIONS RAISED IN PARA 2, 

REF (A), U.S. AND USSR CONTRIBUTIONS TO UNDP ARE AS 
FOLLOWS: 


(IN MILLION DOLLARS) 
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1972 1973 1974 1975 1976 1977 

U.S. 86 90 70 77.897 100 100 

USSR (INCLUD- 3.828 4.252 4.077 4.499 4.170 4.207 
ING BYELO- 
RUSSIAN AND 
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UKRAINE SSR) 

NON-CONVERTIBLE 2.871 3.189 3.058 3.375 3.127 N/A 

PORTION OF USSR 

CONTRIBUTION 


2. USSR PAYS MOST OF ITS ASSESSED UN DUES IN HARD 
CURRENCY. IT PAYS EACH YEAR IN NON-CONVERTIBLE RUBLES 
FOR ITS SHARE OF THAT PART OF THE UN BUDGET DESIGNATED 
FOR TECHNICAL ASSISTANCE, ARGUING THAT THIS ITEM SHOULD 
NOT BE IN THE REGULAR BUDGET. (THE NET EFFECT IS TO 
WITHHOLD APPROXIMATELY DOLLARS 1.5 MILLION PER YEAR.) 

3. WITH REFERENCE TO GOM OBJECTION TO PARA 10 OF DRAFT 
PROPOSAL (REF B), YOU SHOULD POINT OUT THAT IN MOST 
CASES CONTRIBUTIONS IN NON-CONVERTIBLE CURRENCIES ARE 
USED UP BY UNDP IN THE COUNTRIES OF ORIGIN. THUS THE 
ESSENCE OF PARA 10 IS NOT THE CONVERTIBILITY OF 
CURRENCY BUT ITS USABILITY BY UNDP. THE U.S. INITIATIVE 
DOES NOT SUGGEST THAT A COUNTRY CONTRIBUTE IN A SPECIFIC 
FORM OF CURRENCY; RATHER, THE CURRENCY SHOULD BE IN 
ANY FORM THAT THE UNDP CAN USE, IN ACCORDANCE WITH UNDP 
REGULATIONS. THE INTENTION OF PARA 10 IS TO INSURE THAT 

THE ACCUMULATION OF CURRENCIES WHICH UNDP CANNOT USE DOES 
NOT RECUR. 

4. RE PARA 4, REF (A), THE TWO PERCENT ELEMENT IN THE 
IPFS ATTRIBUTABLE TO THE NON-USABLE CURRENCIES IS NOT 
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A NEGLIGIBLE FACTOR, EVEN FOR MEXICO. AS POINTED OUT 
IN REF (B), IF RECIPIENT COUNTRIES EXCHANGE CURRENCIES 
IMMEDIATELY, IT CAN LEAD TO AN ALMOST TEN PERCENT 
INCREASE IN THE FUNDS AVAILABLE FOR USE IN 1977. 

HABIB 
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